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OBJECTIVES: To establish a clearly defined energy planning framework using Agency tools and to assess the

econumue compettiveness and environmentat impact of different energy options, including nuclear power and
natural gas.

BACKGROUND: Poland depends heavily on coai to satisfy national demands for electncity. Currently, over 90%
ol electneny generaaon s produced by coal fired power plants. [n order to foster a diversified energy mux and to

reduce environmental burdens associated with the energy sector, Poland is considering the expanded role of natural
gas and nuclear power in the future energy mix of the country. The project is to provide a proven methodology (the
Agency's srergy and sower evaluatian programme - ENPEP) to be utilized in analysing different energy options and
a structured approach for comparing these options.

PROJECT PLAN: Experts wil] assist in model creaton and necessary data specification, advise on model running
and analysis of the results, revie'w progress and suggest follow-up activities by the national team. During the second
year, the expert advice will concentrate on reviewing the final results, and drafting the final report.

NATIONAL COMMITMENT: The Energy Market Agency will make its premises, equipment and staff
available. The Polish Foundaton for Energy Efficiency will provide analysts with information concerning energy
use and efficiency of conversion.

AGENCY INPUT: Expert services on ENPEP; training in the electrical sector and in external cost modeling.

PROJECT IMPACT: The project will build a national team of experts capable of assessing different energy
options in terms of their associated costs, reliability and environmental impacts. The team will complete an
assessment of potential energy sector options te help Poland meet binding targets on GHG emissions established in
the Kyoto Protocol. Various scenarios of energy system development will be compared in order to identify these,
which meet national objectives related ta energy, diversification, costs, reliability and environmental impact.



